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Low-intensity
earthquake
recorded

in Kodagu

The Hindu Bureau
MYSURU

A low-intensity earthquake
of 1.6 magnitude was re-
corded in Kodagu district
of Karnataka on Wednes-
day. According to Karnata-
ka State Natural Disaster
Monitoring Centre
(KSNDMC), the epicentre
of the earthquake was 2.4
km north west of Made
gram panchayat.

“As per the seismic in-
tensity map of the earth-
quake from the epicentre,
the intensity observed is
low. The tremor might be
felt up to a radial distance
of 20 km from the epi-
centre,” the KSNDMC said.




Recent Seismic Activity in Karnataka

¢ Seismic Activity: Concentrated in the Mysore-Bangalore region.

? Historical Tremors: Recorded in areas like Bellary.

., Active Faults: Identified in the coastal plain near Bhatkal and Udipi,
trending ESE-WNW.

& Offshore Faults: Extend into the Arabian Sea, maintaining the ESE-WNW
trend.

X Fault Continuation: No evidence of the West Coast Fault continuing
southward into Maharashtra's Konkan region.

I. Hazard Assessment: Proximity to faults doesn't necessarily indicate
higher earthquake hazard; factors like subsurface geology and building code
adherence are crucial.
7L Building Codes: Earthquake impact is influenced by local geology and
compliance with construction regulations.



‘Design stage of small
modular nuclear
reactor completed’

It will take 60 to 72 months for the reactor to be constructed after the
project is sanctioned, Union Minister Jitendra Singh tells Lok Sabha

Jacob Koshy
NEW DELHI
he “concept de-
Tsign" stage of In-
dia’s proposed
Bharat Small Modular

Reactor (BSMR) has been
completed and is in the
process of being approved.
Once the project is sanc-
tioned, it will take 60 to 72
months for the reactor to
be constructed, Union Mi-
nister of State for Science
and Technology Jitendra
Singh said in the Lok Sabha
in response to a query on
Wednesday.

The BSMRs are modified
versions of India's existing
Pressurised Heavy Water
Reactor (PWHR) and will
have a capacity of 200 MW
each. They will be fuelled
by “slightly enriched urani-
um” and are being jointly
designed and developed
by the Bhabha Atomic Re-
search Centre and Nuclear
Power Corporation of In-
dia Ltd. (NPCIL).

Manufacturing and de-
livery of equipment and
components will be car-
ried out through various
indigenous nuclear wven-
dors developed by the De-

partment Of Atomic Ener-
gy (DAE). “Critical items”,
such as low alloy steel forg-
ings required for manufac-
turing the reactor pressure
vessel and reactivity con-
trol drive mechanisms, will
be procured by domestic
private vendors. These
BSMRs will be used by
energy intensive industries
such as steel, aluminium,
and cement for captive
power and can be set up by
repurposing thermal pow-
er plants that are to be de-
commissioned. They can
also provide electricity in
remote places.

The BSMR was based on
the “globally proven™ pres-
surised water reactor tech-
nology. It was equipped
with passive safety features
as well as several engi-
neered safety systems to

QQ The BSMR was
based on the
“globally proven’
pressurised water
reactor technology. It
was equipped with
passive safety features
JITENDRA SINGH

Union Minister

ensure nuclear safety dur-
ing accidents. Systems
were planned to handle
spent fuel and its storage
in-situ, Mr. Singh’s written
response noted.

In her Budget speech in
July 2024, Finance Minister
Nirmala Sitharaman said
the government would be
partnering with the private
sector for setting up Bharat
Small Reactors (BSRs), re-
search and development of
BSMRs, and research & de-
velopment of newer tech-
nologies for nuclear ener-

The government has
committed ¥20,000 crore
for setting up the first of
these by 2033.

India expects to have
100 GW (gigawatt) of nu-
clear power installed by
2047,




Introduction to Bharat Small Modular Reactor (BSMR)

e The Bharat Small Modular Reactor (BSMR) project stands as a beacon of
innovation in India's burgeoning nuclear energy sector.

e Recently, the concept design stage has been triumphantly completed and is
now awaiting approval



Design and Features of BSMR

The BSMRs are intricately designed modified versions of India's existing Pressurised
Heavy Water Reactors (PWHR).

Each reactor is expected to have a capacity of 200 MW and will be fueled by slightly
enriched uranium. This innovative design is being jointly developed by the Bhabha
Atomic Research Centre (BARC) and the Nuclear Power Corporation of India Ltd.
(NPCIL).

Key Features:

Passive Safety Systems: Engineered to enhance nuclear safety during potential
accidents

Indigenous Manufacturing: Equipment will be supplied by domestic nuclear
vendors, bolstering local industry

Critical Components: Sourced from private vendors, ensuring quality and reliability



Comparison with Existing Technology

BSMR: Enhanced safety, efficient design, tailored for energy-intensive
industries
PWHR: Established technology, larger scale, limited adaptability

Economic and Industrial Implications

The BSMRs are poised to play a crucial role in powering energy-intensive
industries such as steel, aluminum, and cement. These reactors can be
strategically implemented by repurposing thermal power plants that are slated for
decommissioning. Furthermore, they offer a viable solution for electricity
generation in remote areas, thereby enhancing energy accessibility.

Benefits for Industries:

Captive Power Generation: Reducing reliance on traditional power sources
Sustainability: Contributing to India's green energy goals



Conclusion

The Bharat Small Modular Reactor project is a monumental step toward a
sustainable energy future for India. With its completion, it holds the potential to
not only transform the energy landscape but also spur economic growth through

job creation and technological advancements



Indian Railways to dig
ponds under govt.s
Mission Amrit Sarovar

8. Vijay Kumar
CHENNAI

The Indian Railways will
dig ponds as part of the Un-
ion government’s Mission
Amrit Sarovar that aims to
address the critical issue of

water scarcity in the
Ccountry.
Amrit  Sarovar  was

launched in April 2022
with the ambitious goal of
constructing or rejuvenat-
ing 75 ponds in each dis-
trict of the country. The
project made significant
progress and as of October
2024, more than 68,000
ponds have been complet-
ed, rejuvenating surface
and groundwater availabil-
ity in various regions.
These ponds have not only
addressed immediate wa-
ter needs but also esta-
blished sustainable water
Tesources.

Phase 2 of the mission
was launched with a re-
newed focus on ensuring
water availability, with
community participation
(Jan Bhagidaari) at its core.
It aims to strengthen cli-
mate resilience, foster eco-
logical balance, and deliver
lasting benefits for future
generations.

As part of these initia-
tives, the government
roped in the Railways for
desilting, excavating iden-
tified waterbodies or con-
structing new ones at suita-

The mission was launched with
goal of constructing 75 ponds
in each district of the country.

ble sites in the vicinity of
railway lines.

Railway authorities
were told to request the
respective district authori-
ties to identify possible
sites for the creation of
new waterbodies near rail-
way worksites.

The excavated material
would be used in railway
embankments, wherever
the quality of the soil is
tound suitable for rail con-
struction.

The Railways would
work in close coordination
with the Rural Develop-
ment Ministry.

The Union government
has sent letters to the Chief
Secretaries of all the States
and Union Territories on
the role of the Railways in
Mission Amrit Sarovar,
sources said, adding that a
substantial number of
ponds would be rejuvenat-
ed or constructed by Au-
gust 15.




Mission Amrit Sarovar

With a view to conserve water for the future, the Prime Minister has
launched a new initiative named Mission Amrit Sarovar on 24th April
2022.

The Mission is aimed at developing and rejuvenating 75 water bodies in
each district of the country as a part of celebration of Azadi ka Amrit
Mahotsav.



APAAR ID system voluntary, but activists and
parents raise concern over growing mandates

Aroon Deep
NEW DELHI

Parents and activists worry
that it could become near-
impossible to opt out of the
Education Ministry’s Auto-
mated Permanent Aca-
demic Account Registry
(APAAR) ID for school stu-
dents, though enrolment is
supposed to be voluntary.

The APAAR ID ties into
DigiLocker and the Aca-
demic Bank of Credits
(ABC), which the govern-
ment hopes to use to stan-
dardise students’ school
transcripts in a uniform
way as a “single source of
truth”.

However, the APAAR ID
system has drawn scrutiny
on data privacy and neces-
sity grounds. While the
Education Ministry has
said in a document on its
website that getting an
APAAR ID is not mandato-
ry, the Central Board of Se-

condary Education (CBSE)
told schools in a circular in
January that it expects
them “to ensure 100% sat-
uration of APAAR IDs for
all students”, a directive
that many schools have ta-
ken as a mandate.

APAAR IDs are linked to
Aadhaar, and some pa-
rents who are willing to en-
rol their children have re-
ported issues linking the
students’ Aadhaar with
APAAR, due to spelling
mismatch between their
name in school records
and the Unique Identifica-
tion Authority of India (UI-
DAI) database. Such pa-
rents must be referred to a
Common Service Centre to
update children’s docu-
ments, the CBSE said in its
January circular.

“The APAAR ID system
presents significant risks,
especially in the collection
and handling of minors’
sensitive data, including

APAAR presents certain risks,
especially in the collection of
minors’ sensitive data.

personal and academic in-
formation, without adeq-
uate legal safeguards or ro-
bust data protection
measures,” the Internet
Freedom Foundation, a
Delhi-based advocacy
group, wrote in December.
The Education Ministry
has admitted that there is
no law to mandate APAAR
IDs for parents who do not
want to enroll their chil-
dren in the registry.
Another advocacy

group, the Software Free-
dom Law Centre, India,
has published a form that
parents can use to inform
schools that APAAR is not
mandatory, to persuade
school - administrations
that enrolment cannot be
compelled. Sandeep
Hegde, a Bengaluru-based
parent, pushed back
against APAAR at his
child’s school, and was
able to get the school to
back off from the request,
at least for him.

But recent steps at the
State level may make it har-
der for schools to listen to
parents in these cases.

U.P. decision

In Uttar Pradesh, the Di-
rector-General of School
Education indicated last
week that it was using
APAAR to find discrepancy
in school enrolment re-
cords, and that it would
hold officials responsible if

major changes were found.
In another case in Bah-
raich district, madrasas
which did not enrol their
students were warned that
they would be de-recog-
nised if they did not start
APAAR enrolment.

Making such an ID man-
datory in schools “directly
contradicts the Supreme
Court ruling in K.S. Puttas-
wamy v Union of India
[2019 (1) SCC 1], which held
that Aadhaar — an essential
requirement for obtaining
an APAAR ID — cannot be
mandatory for access to
basic education,” advocate
Apar Gupta, IFF’s founder
director said.

“Such coercive mea-
sures by the government —
both at the Central and
State level — puts immense
pressure on parents as oth-
erwise they may risk losing
educational benefits or
even accessing education
completely.”




What is the APAAR ID system?

The APAAR ID(Automated Permanent Academic Account Registry (APAAR) ID is a digital
identifier for students, aiming to streamline academic records and link them to various
educational services.

Is enroliment in the APAAR ID system mandatory for students?
Officially, it is voluntary; however, many schools are pushing for full enroliment, leading to
concerns about compliance pressures.

What are the data privacy concerns regarding the APAAR ID?
The main concerns revolve around the security of personal information linked to Aadhaar
and the potential for data breaches.

How does the APAAR ID link to Aadhaar?
The APAAR ID requires linking with Aadhaar for identity verification, which has raised
privacy concerns.

What challenges do parents face when enrolling their children in the APAAR ID system?
Common issues include name mismatches with Aadhaar and navigating the enrollment
process, often requiring additional documentation
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to undercut climate predictions
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Impacts of NOAA Downsizing on Climate Predictions:

The National Oceanic and Atmospheric Administration (NOAA) has long been a
cornerstone in the realm of weather and climate forecasting. However, in a
startling move, several hundred employees were let go, igniting a firestorm of
concern within the climate community. {»

NOAA's Role: The agency is pivotal in collecting data and analyzing trends
that inform both short-term weather forecasts and long-term climate
projections



The Importance of Accurate Climate Predictions

Accurate climate predictions are not merely a luxury; they are essential for
preparing for future weather patterns and climate-related disasters.

Understanding the differences between weather and climate predictions is
crucial:

Weather Predictions: These are short-term forecasts focused on local
conditions.

Climate Predictions: These involve broader, long-term projections based on
global trends, often coordinated by bodies like the Intergovernmental Panel
on Climate Change (IPCC) and the World Meteorological Organization (WMO)



Moving Towards K-scale Modelling for Better Predictions

One promising avenue for enhancing climate predictions is the development of
K-scale models. These high-resolution models can provide more accurate
information tailored to specific regions, which is crucial for effective disaster
response.

What are K-scale Models?: These models operate at a scale of 1 kilometer,
allowing for detailed, localized predictions.

Global Coordination: Implementing such models requires international
collaboration, pooling resources and expertise to create a more robust
prediction system



Conclusion

The recent downsizing of NOAA is a stark reminder of the vulnerabilities in our
climate prediction systems. As we face increasing climate challenges, it is
essential to bolster support for NOAA and advocate for coordinated global
efforts. By prioritizing resilient prediction systems, we can better prepare for the
uncertainties that lie ahead.
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Mycelium bricks

oo Mycelium bricks, made from fungi, husk, and sawdust, are biodegradable,
fire-resistant, and insulative, presenting a sustainable alternative.

T While mycelium bricks are lightweight and have a high strength-to-weight ratio,
they currently cannot support heavy loads and are less durable than concrete.

Mycelium materials are susceptible to moisture and biodegrade within a few
years, posing challenges for use in damp environments.

¢y Prolonged heat exposure can lead to structural failure, but treatments with
non-toxic flame retardants and UV coatings can enhance their properties.

~/ Growing interest in sustainable materials, driven by climate change and policy
support, could boost the market for mycelium bricks.

Summary: Mycelium bricks offer a promising sustainable alternative to traditional fired
clay bricks, but face challenges in durability and consumer acceptance



Resolving the vexatious fishing dispute

ast week, the Leader of

the House in the Sri

Lankan Parliament,

Bimal Rathnavake, called
upon the Indian and Tamil Nadu
governments to take “decisive
action" against * illegal fishing in
Sri Lankan waters™. Mr.
Rathnayalke, also the Transport
and Highways Minister, is a key
figure in the ruling Janatha
Vimukthi Peramuna (JVP)-led
National People's Power (NPP)
EOvernment.

‘While acknowledging the
suppart of India in general, and
Tamil Nadu in particular, to his
country during the civil war, the
economic crisis, and floods, Mr.
Rathnayake made it clear that “the
real help” would be to help
protect the livelihood of
Tamil-speaking fishermen of the
Northern Province, who have
been “victims of illegal fishing™.

In recent years, this is the first
time that a high-ranking dignitary
from 5ri Lanka has spoken so
strongly about the festering Palk
Bay fisheries dispute, which
should have been resolved long
ago. In March 2015, the then Sri
Lankan Prime Minister, Ranil
Wickremesinghe, defended the
response of the 56 Lanka havy to
Indian fishermen and termed it as
legitimate to “shoot fishermen™
trespassing into Sri Lankan waters.,

A pernicious practice

So far, neither the External Affairs
Ministry nor the Tamil Nadu
government’s representative has
reacted to Mr. Rathnayake's
statement. This is not surprising: it
is an open secret that fishermen
from the districts of
Ramanathapuram, Pudukottai,
Thanjavur, and Nagapattinam in
Tamil Nadu, and from the Karaikal
district of the Union Territory of
Puducherry, have been crossing
the International Maritime
Boundary Line for fishing, in
pursuit of their livelihoods. More
than illegal fishing, fisherfolk of
the Northern Province have been
complaining about bottom
trawling by Indian fishermen.
Widely condemned for its

T. Ramakrishnan

destructive impact on marine
censystems, bottom trawling is
responsible for nearly half of all
discarded fish and marine life
Elobally and disrupts the breeding
cycle, The asymmetric economic
relationship between the Tamil

Talks between
the fishermen of
Indian aned Sri
Lanka could
pave the way
for an
agreement to
put an end to
bottom trawling

Madu fishing community, which is
wealthier, and the Sri Lankan
fisherfolk from the Northern
Irovince, which is recovering
from the aftermath of the civil war,
camplicates the situation. The
north Sri Lankan fishermen, who
depend on conventional forms of
fishing, are secking a sustainable
solution to protect their waters
from over-exploitation.

At the same time, the Indian
fishermen are constrained by
many tactors. There is a small area
available for fishing within Indian
waters, which is marked by rocks
and coral reefs. The Tamil Nadu
Marine Fishing Regulation Act,
1983, restricts fishing activities
along the Tamil Nadu coastline.
Unlike the current 24-hour
voyages in the Palk Bay region, the
duration for deep-sea fishing,
which has long been supgested as
an alternative to the fisherfolk,
takes around three weeks and
naturally invalves higher costs of
operation and labour, Moreover,
diversification requires fishermen
to change their orientation, which,
in a traditional occupation, can
only happen in a gradual manner.
It is for these and other reasons
that the joint scheme executed by
the Union and State governments
for deep-sea fishing since July 2017
has come as a cropper.

Needless to say, the
governments of India and Tamil
Nadu should do more to wean
away fishermen from the
pernicious practice of bottom
trawling, such as by promoting
segweed cultivation, open sea cage
cultivation, and sea/ocean
ranching. The least the Union
government can do is to merge the
T1,600-crore Palk Bay deep-sea
fishing scheme with the
120,050-crore Pradhan Mantri
Matsya Sampada Yojana. This will
help fishermen participate more
in deep-sea fishing, given the

higher unit cost allowed for
deep-sea fishing vessels.

The importance of talks
But Mr. Rathnayake must be aware
that given the complexity of the
problem, it is not so easy for any
government to bring about such a
transition swiftly, let alone
seamlessly. What he did not
address was his government's
atritude towards facilitating talks
berween the fishermen of the two
countries, Both the Indian and
Tamil Nadu governments have
favoured the resumption of talks
between fishermen; these were
last held in Kew Delhi in
November 2016, At the last Joint
Working Group meeting in
Colombo in October last year, the
Indian team raised the demand for
talks. Even a delegation of
fishermen from the Northern
Province, who recently met
officials of the Indian Consulate
General in Jaffna, expressed its
willingness to resume discussions
with their counterparts on the
other side of the Palk Bay. But
surprisingly, the NPP government
has been silent on this matter.
Nothing much can be read into its
atritude since it has not even
completed six months in office.
The next few months would, in
fact, he ideal for the talks to take
place, as the annual
two-month-long ban on fishing in
the eastern coast of Tndia
ordinarily begins in mid-April. The
senior VP leader would do well to
convinee his colleagues, hoth
within and outside the regime, of
the need for negotiations which
could pave the way for an
agreement between the two sides
o put an end to this practice.
Opposition MP Mano Ganesan said
that Colombo should take up the
fisheries dispute with Prime
Minister Narendra Modi, who is
expected to visit 5ri Lanka in
April. Colombo will then have an
excellent opportunity to not only
support the resumption of talks
between the fishermen, but also
offer to host the negotiations.

ramekrishnan.tEthehindw.codn




Fishermen issue between india and srilanka

Bimal Rathnayake, the Leader of the House in Sri Lanka's Parliament, recently
made headlines by urging the Indian and Tamil Nadu governments to take
decisive action against the rampant illegal fishing occurring in Sri Lankan waters.

This call to arms is not merely a political stance; it reflects the urgent need to
protect the livelihoods of Tamil-speaking fishermen in the Northern Province, who
have long been victims of these illegal practices.
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Acknowledgment of Support: Rathnayake recognized the historical suppo
from India and Tamil Nadu during Sri Lanka's civil war and ongoing economic

crises but emphasized that true assistance lies in protecting the local fishing
communities.

The Pernicious Practice of Bottom Trawling

Impact on Marine Life: Bottom trawling is widely condemned for its
destructive impact, accounting for nearly half of all discarded fish and marine
life globally, thereby disrupting reproductive cycles.

Economic Disparity: The economic relationship between the wealthier Tamil
Nadu fishing community and the struggling Sri Lankan fishermen
complicates the resolution of this conflict



The Path Forward: Importance of Dialogue

Past Efforts: Previous talks have occurred, with the last meeting in New Delhi in
November 2016. There is a pressing need to revisit these discussions to forge a

sustainable solution.
Opportunities for Talks: With the annual fishing ban on the eastern coast of India

approaching, now is an opportune moment for dialogue to take place



The Economic Viability of Deep-Sea Fishing

Economic Constraints: Many fishermen are limited by the high costs associated
with deep-sea fishing. Unlike the current 24-hour fishing trips in the Palk Bay
region, deep-sea ventures often require a three-week commitment, which is
financially burdensome for local fishers.

Regulatory Challenges: The Tamil Nadu Marine Fishing Regulation Act of 1983
imposes restrictions that complicate the fishing landscape. Fishermen must
navigate a complex web of regulations to access deeper waters



Building Bridges

Bridging the gap between the Indian and Sri Lankan fishing communities is
essential for collaborative solutions.

Cultural Exchange: Initiatives that promote cultural exchange between
fishermen from both nations can foster understanding and cooperation,
paving the way for joint ventures that benefit both sides.

Shared Resources: Developing shared resources, such as fishery
management programs, can enhance sustainability and ensure that both
communities thrive



Is the government stifling the
online gaming sector?

Online skill-based gaming has the potential to harness programming, design, and storytelling talent to
leapfrog India to the top of the tech leader board globally

ECONOMIC NOTES

Rajeev Gowda

he Economic Survey 2024-25

has called for “accelerating and

amplifying the deregulation

agenda”, and has urged the
government to “get out of the way” so
that businesses can go about their
business. While this sounds enticing,
what does deregulation mean in practical
terms? How should the government take
the deregulation agenda forward?

The gaming sector’s potential
Target areas for deregulation can be
found by surveying the regulatory
landscape to identify where the heavy
hand of the government is hampering
growth. One such domain is the online
gaming sector. The judiciary brought

attention back on the need to deregulate
the sector through a 2025 Supreme Court
stay order on the Union government’s
retrospective GST demand on the online
gaming sector to the tune of ¥1.12 lakh
crore. How did this come about?

Online skill-based gaming is a sunrise
sector, where three startups have already
transformed into unicorns. It has the
potential to harness programming,
design, and storytelling talent to leapfrog
India to the top of the tech leader board
globally. India, with 650 million
smartphone users and half the population
below the age of 35, can outshine other
countries in online gaming from the
perspective of technology innovation and
financial returns. A PwC report pegs
online gaming as among the fastest
growing sectors in India, accounting for
¥33,000 crore in 2023, and projected to
reach ¥66,000 crore, growing at a CAGR
of 14.5% between 2023-2028. Online

gaming could create an additional 2-3 lakh
direct and indirect jobs in the next few
years, in addition to the two lakh jobs
already generated.

Tax imposition

While the State governments of Karnataka
and Telangana are rolling out policies to
promote animation, visual effects,
gaming, and comics sectors, such positive
steps have paled against the instincts of
the tax collector. Union and State
governments have unanimously slapped a
28% GST on online gaming, a rate usually
reserved for public ‘harms’ such as
gambling, liquor, and tobacco. Some State
governments had even imposed bans on
online gaming, classifying them as part of
gambling, which the courts overturned
and termed unconstitutional, as “games
of skill” are legal and cannot be classified
as gambling. Such futile legal diversions
waste government and industry

resources.

The apparent trigger for such
regulatory interventions was the
conflation of online gaming with online
gambling. There are lessons for those in
the online gaming sector from this
confusion. Clearly families and regulators
are concerned about users’ problematic
online practices. The industry should
therefore strengthen protections against
excessive use. For example, by analysing
data it possesses about users’ behaviour,
it can create individually-customised
safeguards which prevent problematic
practices on their platforms.

The Union government’s effort to
wring the online gaming sector dry is a
black warrant for online gaming, as
smaller startups will go bankrupt or
simply shut shop. It will also spur the
growth of illegal gambling and betting
sites, which are already flourishing,
typically operating offshore beyond the
reach of our regulators.

An effective way for the government to
commence its new wave of deregulation
would be to rationalise GST rates and
co-craft a regulatory framework with the
online gaming industry. But the first step
is to drop the unjustifiable retrospective
GST demand which threatens to eclipse
this sunrise sector.

M. V. Rajeev Gowda is a former Member
of Parliament and Ex Professor of Public
Policy at IIM Bangalore. These views are
personal.
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A PwC report pegs online
gaming as among the fastest
growing sectors in India,
accounting for 233,000 crore in
2023, and projected to reach
366,000 crore.
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Union and State governments
have unanimously slapped a
28% GST on online gaming, a
rate usually reserved for public
‘harms’ such as gambling,
liquor, and tobacco.
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An effective way for the
government to commence its
new wave of deregulation
would be to rationalise GST
rates and co-craft a regulatory
framework with the online
gaming industry.



The Online Gaming Sector: A Potent Growth Engine

The online gaming industry is a prime candidate for deregulation. The Supreme
Court's 2025 stay order regarding the retrospective GST demand sheds light on
the regulatory challenges faced.

Current Landscape: The online gaming sector is projected to grow from
33,000 crore in 2023 to ¥66,000 crore by 2028, demonstrating a CAGR of
14.5%. This growth can create 2-3 lakh jobs in the coming years.

Skill-Based Gaming: Companies in this sector are not just gaming entities;
they are technology innovators. With India’s vast pool of smartphone users
and a youthful demographic, the potential is immense.



Taxation Challenges: The Heavy Hand of Regulation

Despite the potential for growth, the imposition of a hefty 28% GST on online
gaming poses significant challenges.

Taxation as a Barrier: This tax rate is generally reserved for industries
deemed ‘harmful’ and has stymied entrepreneurial spirit in the gaming sector.
Legal Confusion: The conflation of online gaming with gambling has led to

unnecessary legal entanglements, wasting resources that could be better
spent on innovation and growth



Moving Forward: A Collaborative Approach

For the online gaming sector to thrive, a collaborative approach between the
government and industry stakeholders is paramount.

Rationalizing GST: A reassessment of the current GST rates is crucial to
ensure that the sector can operate competitively.

Regulatory Framework: The government should work alongside industry
experts to develop a regulatory framework that protects users while fostering
growth.
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