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Target Mains -2025/26 -

Q. In the era of globalisation Capital Market instability is responsible for
economic instability . Explain the statement in the context of Steps taken by
Bank of Japan in the context of Bond Yield.

(JOIN AAKLAN PLUS TO GET ANSWERS EVALUATED ) Download saurabh
pandey cse app

Connect with sir

9057921649 send your answer - Saurabh pandey
upsc telegram channel



SPECIAL OFFER

AT

.
’ ’\)"'4 UNION PUBLIC SERVICE COMMISSION
==

50 PER OET IN
ALL IAS COURSLES

Connect with sir
9057921649(only Message)



COVER 2 YRS CURRENT AFFAIRS FOR UPSC CSE
PRELIMS 2025

TARGET UPSC CSE PRELIMS Connect with sir 90579 21649
2025

PT730 - COURSE ON 2 YEARS
PRELIMS CURRENT AFTEAIRS

2YRS Prelims current
affairs
Focus on Newspapers ,
down to earth PIB and all
imp sources
Practice se

BY SAURABH
PANDEY SIR




PRELIMS 2025

BATCH -2

COMPLETE COVERAGE

PT730 ->2yrs Advance current
affairs.

Agriculture for GS

International relations

Basic to Advance topics- sci-
tech, geography and environment
Introduction to indian art-NCERT
CLASS XlII- BIO NCERT.

Mapping (static and current)
Polity . Economy

TARGET 120
PLUS IN UPSC
CSE PRELIMS

2025

=3 S%ra‘

pandey sir




SAURABH PANDEY

W 0
FROM BASICS TO UPSC BRILLIANCE

Categories v

Q  Search for anythings...

Home Courses vsaurabhpandeyu psc_com‘ffairs Pointers v

& Important Updates: Current Affairs 14th February 2025 Current Affairs 13th February 2025 Current Affairs 12th

PRAHAR Batch : Advance
Current Affairs Course...

Admin

P Start Learning

BY SAURABH
PANDEY SIR

BY Saurabh Pandey SIR

PT370 Course On 2 Years
Super 10 Series — Ten Full History Revision Batch Prelims Current Affairs
Length Tests For UPSC... FOR UPSC CSE PRELIMS... i
min

Admin Admin
P Start Learning
P Start Learning P Start Learning



Long duration missions require asronauts to e
in confined and olated environments RELTERS

How does
space travel
affect health of
an astronauft?

Reuters

The human body was not builtfor
aceflight, with its microgravity
<onditons, exposr o g enery
o, el e emet Ardrend
Jond he caths confie
cses mm physmlngxa\ hanges that
affect

Spau!mvulc‘(pmuspwplrmun
envin s,
oungringeof pysogcas
Pyl halngs, e\,wauywnn
rolonged exposre sccording o A
Beheshti, director of the Centre for Space
dicine atthe Universiy of

backgrounds and undertaking differe
7 of mishons I Grde 10 wap ot
ed risk profiles and mitigation

Space travel exposes people to a
different environment, posing
Biusllogical and pevchological
challenges, especiall
with prolonged e\pwre

st Chrs ason, a prfessor of
physology and bophysisa Well omell
Medicine in New Yor
iz o te et
e S
rovidea il rom space radiaion,
osed to hig

risk, neurodegenerative effects
and mmure sytem dyseegulaton
“The eard spher provides
son »punmlnu\lnr.ﬁnm«
missions in low-carth orbit
asonauts raveig beyond i suchas
onmissions o uld
perience et ik S
v playsa il role in
yfanctions Without

,;muy. bodiy upward,
il e that can

mevmentand orettion lxding to

balan ordina
Voot aun e nissionsrequire
astronauts o lve in confined and isolated
environmess mn lmited socil
ntesctonand expoeure to el

i said, can lead to
p;)mnxupul e )

‘mood disorders,
How stronauts ecoverafter retuming

to the earth depends mostly on mission
mmmu Fo shor duration missions of a
low-carth orbit, about 95% of
bmluglta\ ‘damage sustained appears to be

versed.
" orastronauts who spend months
aboard the International Space Station,
ippe:

shifts and changes in intracranial pressure
alfbcting the ee!







Space Health Challenges in space
Key Health Risks for Astronauts

¥4 Radiation Exposure:
High-energy radiation in space can lead to DNA damage, increased cancer risk, and
neurodegenerative effects.

J Limited Protection:
Earth's magnetosphere provides some protection for low-earth orbit missions.
Missions beyond, such as to the moon, expose astronauts to higher radiation
doses.

T Impact of Microgravity:
Lack of gravity causes bodily fluids to shift, increasing intracranial pressure.
This can affect vision and lead to balance issues.

, Muscle and Bone Health:
Prolonged microgravity results in muscle atrophy and bone density loss due to the
absence of mechanical loading.



“2 Psychological Effects:
Long-duration missions can lead to psychological stress, sleep disturbances,
and mood disorders due to isolation and limited social interaction.

__ Recovery Variability:

Recovery from biological damage depends on mission duration.
Short missions see about 95% recovery, while longer missions have lingering
issues.

@ Neuro-Ocular Syndrome:

Some astronauts experience vision impairment linked to fluid shifts and changes in
intracranial pressure after long missions.

Summary: Astronauts face significant health risks from radiation, microgravity effects, and
psychological stress during space missions, with recovery varying based on mission length.



Health Risks and Recovery:

Space Environment
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Fencing out interfaith relationships in the new India

the first Indian State to implement the

Uniform Civil Code (UCC), placing private
relationships under state surveillance. The official
claim is that it would restore gender justice,
create “uniformity”, and address administrative
oversight. However, when taken along with
existing anti-conversion laws, this marks a
coordinated legal push to segregate communities
— not just in faith, but also in love and daily life.
The UCC is the final blow, ensuring that all forms
of interfaith relationships are regulated in the
‘New India’.

0 n January 27, 2025, Uttarakhand became

The introduction of more hurdles

Interfaith marriages already face immense social
barriers. A survey (2014) of over 70,000
respondents found that fewer than 10% of urban
Indians had a family member who married
outside their caste. Interfaith unions were even
rarer — barely 5% of urban respondents reported
any marriages in their family outside their
religion. The secular Special Marriage Act, 1954,
has administrative hurdles, including a
mandatory 30-day notice period, subjecting
couples to scrutiny. Meanwhile, rigid
anti-conversion laws, now enforced in Uttar
Pradesh, Uttarakhand and Rajasthan, among
several other States, have further criminalised
religious conversion for marriage.

These laws create bureaucratic traps — as
mandatory declarations, waiting periods, and
district magistrate approvals — that deter
conversions for marriage. Worse, they embolden
vigilante groups, often linked to right-wing
organisations, to justify harassment, policing, and
violence against interfaith couples, particularly
Hindu-Muslim. A news portal found that at least
63 of 101 police complaints invoking the U.P.
anti-conversion law against Christians, were filed
by third-party vigilante groups. Instead of
protecting individuals, these laws provide legal
cover for extrajudicial interventions, often with
police complicity.

Against this background, the UCC’s provisions
on live-in relationships take state scrutiny to a
new extreme — even informal relationships are
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The enactment
of a Uniform
Civil Code, in
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existing
anti-conversion
laws, is eroding
individual rights
and the fabric
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pluralistic
society

subject to surveillance. Live-in relationships are
now legally required to be registered with district
authorities. This includes a 16-page application
with official documentation (Aadhaar cards,
residential proof), seeking approval from
“religious leaders or community heads,” and
notifying family members. The registrar must
inform the couple’s parents or guardians about
their relationship. Failure to register is punishable
with up to six months of imprisonment and a fine
of ¥25,000.

These rules make it nearly impossible for
couples, particularly interfaith ones, to live
without oversight. It is no surprise, then, that
only one live-in couple has successfully registered
its relationship in Uttarakhand. Others have
sought legal protection from the High Court, even
as a Bajrang Dal leader claims to have sourced
details on live-in applications. The ability of such
vigilantes to interfere in private relationships
underscores how the UCC and anti-conversion
laws work in tandem to suppress interfaith
unions.

A form of apartheid
The result is a complex legal machinery that is
actively working to segregate communities,
entrench religious divisions, and institutionalise a
form of social apartheid: individuals cannot
marry or even be in a relationship with the
so-called ‘other’ without prior legal approval.
These laws create barriers for interfaith couples
at every stage whether in marriage or informal
cohabitation.

This combined system functions in three ways.

First, by strengthening traditional religious
institutions. The requirement for religious
certification in both UCC and anti-conversion
laws formalises the power of religious leaders
over personal relationships in a secular
democracy. This contradicts the constitutional
guarantee of individual freedom, reinforcing the
idea that relationships must adhere to religious
and community norms rather than personal
choice.

Second, by enabling families to exercise
greater control over women. Both laws

disproportionately impact women, who often
face pressure, coercion, or even violent
punishment for engaging in interfaith and
inter-caste relationships. By notifying families of
live-in relationships, the UCC makes women more
vulnerable to honour-based violence and familial
control. Women in interfaith relationships are
often framed as victims of manipulation,
stripping them of agency and reinforcing
patriarchal control over their choices.

Third, by providing legal cover for vigilantism.
Right-wing vigilantes now have a legal framework
to monitor, report, and harass interfaith couples,
married and unmarried, under the guise of
preserving tradition and the law. When an
interfaith couple attempts to register a live-in
relationship or convert for marriage, vigilante
groups are often the first to know, due to the legal
requirement of public notices and family
notifications.

Amid rising hate speech and polarisation,
these laws effectively legalise and entrench the
separation of religious communities, preventing
interfaith interaction at all levels. Similar to the
apartheid-era South Africa or Nazi Germany,
which banned inter-racial unions, the effect of the
UCC and anti-conversion laws is to institutionalise
segregation by making interfaith relationships,
whether marital or informal, almost impossible.

It could be catching on

Looking ahead, Uttarakhand’s UCC could be a
blueprint for other States. Rajasthan’s High Court
recently considered mandatory registration of
live-in relationships, closely following
Uttarakhand’s model. The Rajasthan Assembly
enacted an anti-conversion law. Gujarat is also
contemplating a draft UCC modelled on similar
lines. These legal trends point toward a broader
movement toward a systematic regulation of
personal relationships.

In India, love and faith are deeply personal and
subjective experiences that each individual
defines on their own terms. These legal
developments not only threaten individual rights
but also undermine the very fabric of India’s
pluralistic society.




Uttarakhand's Uniform Civil Code:

On January 27, 2025, Uttarakhand made headlines as the first Indian state to implement

the Uniform Civil Code (UCC).
What is the Uniform Civil Code?

The UCC aims to replace personal laws based on the scriptures and customs of each major religious
community in India with a common legal framework governing every citizen. The idea is to ensure
equality and justice, but the implementation has raised eyebrows:

Objective: To establish a uniform set of laws concerning marriage, divorce, inheritance, and
adoption.

Scope: Affects all citizens, regardless of their religious affiliation.
Criticism: Many argue that this move threatens cultural identities and traditional practices



The Context of Implementation

The UCC's introduction comes at a time when interfaith marriages already face
significant social hurdles:

Social Attitudes: A 2014 survey revealed that fewer than 10% of urban Indians

had a family member who married outside their caste, with interfaith unions being
even rarer.

Regulatory Framework: The UCC, combined with existing anti-conversion laws,
seems to be a coordinated effort to further regulate these relationships



The Official Claims of the UCC

Restoring Gender Justice

Proponents of the UCC argue that it will restore gender justice by ensuring that all
individuals, regardless of their faith, are treated equally under the law. However, many
question whether this is truly the case.

Creating Uniformity

The UCC aims to create uniformity in personal laws, but critics argue that it may lead to
the erasure of cultural identities and traditions.

Addressing Administrative Oversight

The government claims that the UCC will streamline administrative processes, but the
reality may be more complex, with potential bureaucratic red tape.



The Reality of Interfaith Relationships

Existing Barriers to Interfaith Marriages

Interfaith couples already face immense social barriers, and the UCC adds more hurdles:

Mandatory Notice Period: The Special Marriage Act of 1954 requires a 30-day notice
period, exposing couples to public scrutiny.

Increased Regulation: The UCC intensifies the challenges faced by couples seeking to
marry outside their faith.

The Role of Anti-Conversion Laws
Anti-conversion laws in states like Uttar Pradesh and Uttarakhand have criminalized religious

conversion for marriage, creating bureaucratic traps that deter couples from pursuing their
relationships.



The UCC's Impact on Live-in Relationships

State Surveillance of Private Lives
The UCC extends its reach to live-in relationships, requiring them to be registered with district
authorities:

Scrutiny: This level of state surveillance is unprecedented and raises significant privacy
concerns.
Registration Requirements: Couples must navigate complex legal documentation to comply.

Legal Requirements for Registration

Couples must fill out a 16-page application, provide official documentation, and even seek approval
from community leaders. Failure to comply can lead to imprisonment and hefty fines.



A Form of Social Apartheid (critical analysis — Few points)

Strengthening Traditional Institutions

The UCC reinforces the power of religious leaders over personal relationships,
contradicting the constitutional guarantee of individual freedom.

Impact on Women and Family Control
Women are disproportionately affected by these laws, facing pressure and potential

violence for engaging in interfaith relationships. The UCC makes them more vulnerable
to familial control.



The Broader Implications of UCC

Potential Spread to Other States

Uttarakhand's UCC could serve as a model for other states, with Rajasthan and Gujarat
already considering similar laws. This trend poses a significant threat to individual rights and
the pluralistic fabric of Indian society.

Conclusion

The implementation of the UCC in Uttarakhand marks a pivotal moment in India's legal
landscape. While the government touts it as a step towards equality, the reality is that it may
further entrench divisions and suppress personal freedoms. As we move forward, it is crucial
to remain vigilant and advocate for a society that values love and faith on individual terms,
free from state interference.



Microsoft’s Farm Vibes
makes impact on Baramati
agriculture sector via Al

Radheshyam Jadhav
PUNE

India awoke on Monday to
see Baramati in the spot-
light as Microsoft chairman
and CEO Satya Nadella
shared a post on X about
the transformative role of
artifical intelligence in agri-
culture, which even got re-
posted by Elon Musk.

Mr. Nadella’s post high-
lighted the cooperative —
Agricultural Development
Trust’s — pioneering work
in the Pune district known
for its sugarcane.

Nilesh Nalawade, CEO
of Agricultural Develop-
ment Trust in Baramati,
speaking to businessline,
said “We started working
on this in 2022 with Micro-
soft. As of now we are ex-
perimenting with 1000
farmers and soon we want
to take this experiment to
50,000 farmers.”

The experiment took
shape under the banner of
Project Farm Vibes — a
suite of farm-focused tech-
nologies developed by Mi-
crosoft Research. With the
recent open-sourcing of
these tools, researchers,

Sweet news: Farmers reported a surge in crop production by more

Water use slid by
more than 50% and
post-harvest wastage
saw a decline of
more than 12%

This is using geospatial da-
ta, spatialtemporal data
from drones, from satel-
lites, from soil all getting
connected in real-time and
then to apply Al to it and
then translate it back into
knowledge for a farmer
who is just asking ques-
tions in their vernacular
language. That’s the stitch-
ing together, it is pretty
h 1 to see”

data scientists, farmers,
and students now have op-
portunity to transform raw
agricultural data into ac-
tionable insights that pro-
mise to boost yields and
slash costs dramatically.

In his X post, Mr. Nadel-
la explained how small
farmers, who were part of
the Baramati Co-op took to
this powerful technology
to improve yield.

“The numbers they
shared in terms of reduc-
tion in chemicals, improve-
ment in water usage, and
ultimately yield, were phe-
nomenal. One of the things
it does is sensor fusion.

Driving this innovation
forward is former Agricul-
ture Minister Sharad Pa-
war, Prataprao Pawar and
Ajit Jaokar and team from
the University of Oxford.

Cutting-edge solutions

Project Farm Vibes leverag-
es cutting-edge solutions
like Azure Data Manager
for Agriculture (ADMA),
which gathers data from
satellites, weather provid-
ers, and on-ground sen-
sors, creating a compre-
hensive view of field
conditions. Complement-
ing this, Farmvibes.Al uses

than 40%, along with a significant 25% reduction in fertilizer costs.

artificial intelligence to
monitor vital parameters—
soil moisture, tempera-
ture, humidity, pH, and
more—while  Agripilot.ai
taps into Azure Maps and
Azure OpenAl to offer
farmers actionable insights
for sustainable production
of food.

Huge impact
The impact on the ground
has been dramatic. Farm-
ers have reported a surge
in crop production by
more than 40%, along with
a significant 25% reduction
in fertilizer costs thanks to
spot fertilization tech-
niques. Water use slid by
more than 50% and post-
harvest wastage has seen a
decline of more than 12%.
In a demonstration of
the advancements, a sugar-
cane test plot produced
stalks that were both taller
and thicker-yielding 30-
40% more weight at har-
vest and 20% more sucrose
content. Also, the plot re-
quired less water and fertil-
izer and crop cycle shor-
tened from 18 to 12 months
setting a new benchmark
for agricultural efficiency.
(The writer is with The
Hindu businessline)
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Transformative Al in Agriculture

Transformative Al in Agriculture (

Highlight: Microsoft CEO Satya Nadella emphasized Al's role in agriculture, showcasing
the Agricultural Development Trust's efforts in Baramati, India.

Collaboration with Farmers

Initiative Start: Launched in 2022, involving 1,000 farmers, with plans to expand to
50,000 under Project Farm Vibes.

Project Farm Vibes ||

Technology Ultilization: Converts agricultural data into actionable insights using Microsoft
Research's technologies, boosting productivity and cutting costs



Innovative Technology {»

Tools Used: Employs Azure Data Manager for Agriculture and Farmvibes.Al to track soil
moisture and temperature, offering real-time insights.

Significant Results ./

Impact: Farmers experienced over a 40% increase in crop production, a 25% reduction in
fertilizer costs, and more than a 50% decrease in water usage.

Sugarcane Success g

Test Plot Outcomes: Demonstrated a 30-40% increase in weight and 20% more sucrose
content, reducing the crop cycle from 18 to 12 months.

Support from Experts §j

Backing: Supported by former Agriculture Minister Sharad Pawar and a team from the
University of Oxford, fostering innovation in agricultural practices.

Summary: Microsoft’'s Project Farm Vibes in Baramati, India, is revolutionizing agriculture
through Al, leading to significant increases in crop yields and reductions in resource usage.




Project Farm Vibes Impact:

Project Farm Vibes

1,000 Farmers (2022) Technologies Used

50,000 Farmers (Future) | | Azure Data Manager ’ | Farmvibes.Al I | 40% Increase in Crop Production | | 25% Reduction in Fertilizer Costs | | 50% Decrease in Water Usage I | Sugarcane Success I

30-40% Increase in Weight | | 20% More Sucrose Content




India, Britain
restart talks
on free trade
agreement

Kallol Bhattacherjee
NEW DELHI

India and the United King-
dom (U.K.) on Monday res-
tarted negotiations for a
trade pact. The announce-
ment was made jointly by
Minister of Commerce and
Industry Piyush Goyal and
the Trade Secretary of the
UK. Jonathan Reynolds
who is visiting here. Ad-
dressing a joint press con-
ference, the visiting Trade
Secretary said the trade
pact is of ‘top priority’ for
the government of Prime
Minister Keir Starmer.

“Both sides have agreed
to resume negotiations to-
ward a balanced, mutually
beneficial and a forward
looking deal that delivers
mutual growth and builds
on the strengths of the two
complementary  econo-
mies,” as per a joint state-
ment at the end of bilateral
consultations. The declara-
tion is significant as it came
days after U.S. President
Donald Trump criticised
India for high trade tariffs.

“The two leaders direct-
ed the negotiators to work
together to resolve the out-
standing issues in the
agreement to ensure a fair
and equitable trade deal
for shared success,” the
statement further stated.

Commerce Minister
Goyal, in his opening re-
marks, said the delay was
due to the change of go-
vernments and elections.
He pointed out that the
two sides had “great trust”
and said they had held 14
rounds of discussions
about the trade pact.

“I am thrilled to re-
launch negotiations to-
wards the U.K.-India trade
deal and investment treaty
in what is increasingly a vo-
latile and multi-polar
world,” said Mr. Reynolds.




Topic - Understanding Free Trade Agreements

e Free Trade Agreements (FTAs) are pivotal treaties crafted between nations to
diminish or obliterate trade barriers, such as tariffs and quotas.

e These agreements are designed to bolster international commerce, enabling
companies to thrive in an increasingly competitive global marketplace.

e By eradicating trade impediments, FTAs not only enhance economic collaborations
but also create opportunities for businesses to expand their horizons.

FTAs are instrumental in fostering economic growth and facilitating smoother
trade relations between countries.



How Do FTAs Work?

FTAs operate through various mechanisms to streamline trade processes. Here’s how
they function:

Reduction of Tariffs: FTAs significantly lower or eliminate tariffs on goods and
services, making imports cheaper and more accessible.

Non-Tariff Barriers: These agreements also address non-tariff barriers, such as
quotas and import licensing, which can hinder trade.

Market Access: FTAs pave the way for companies to enter new markets with
fewer restrictions, allowing for greater competition.



Notable Examples of FTAs

India-Japan Comprehensive Economic Partnership Agreement (CEPA):
This FTA removes duties on nearly 90% of products traded between India and
Japan, fostering a robust economic partnership.

North American Free Trade Agreement (NAFTA):
A landmark agreement that facilitated trade between Canada, Mexico, and the
United States, enhancing economic integration within North America.



Benefits of FTAs

The advantages of Free Trade Agreements are manifold:

Stronger Trade Links: FTAs encourage closer commercial ties between
participating nations, enhancing economic stability.

Economic Growth: By facilitating trade, FTAs contribute to economic growth,
creating jobs and opportunities in member countries.

Consumer Choice: With increased competition, consumers benefit from a wider
array of products and services at lower prices.



Conclusion

e In summary, Free Trade Agreements play a crucial role in shaping the landscape of

global commerce.

e By reducing trade barriers, FTAs promote economic cooperation, foster growth,
and ultimately enhance consumer choices. As the global market continues to
evolve, the significance of FTAs remains paramount



Indices fall to eight-month
low on U.S. growth concerns

The Hindu Bureau
MUMBAI

Benchmark stock indices
fell more than 1% to their
eight-month lows due to
growth concerns in the
U.S., analysts said.

The BSE Sensex fell 856
points, or 1.14%, to 74,454
points led by IT stocks,
while Nifty-50 declined
243 points, or 1.06%, to
22,553. Top losers in the
Sensex pack were HCL
Tech (3.32%,) Zomato
(3.32%), TCS (2.93%), Info-
sys (2.81%), Bharti Airtel
(2.29%) and Tech Mahin-
dra (2.19%). The Nifty IT in-
dex fell 3%.

“The Dalal Street indic-
es experienced a sharp
drop to an eight-month
low as market sentiment
remained subdued. The
decline was primarily dri-
ven by significant losses in
heavyweight stocks, espe-
cially within the IT sector,”
said Ameya Ranadive,
chartered market techni-
cian, CFTe, and senior

Consistent decline

Benchmark BSE Sensex tumbled over 1%
to drop below the 75,000 level on Monday
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technical analyst, StoxBox.
“This weakness fol-
lowed reports of declining
consumer confidence in
the U.S., casting a shadow
over the country’s growth
outlook. The broader mar-
ket felt the impact, pulling
down both small and mid-
cap indices,” he added.
Ten out of 13 major sec-
toral indices traded lower,
with auto, pharma, and
FMCG among the three
sectors showing positive
performance. Nandish
Shah - Deputy Vice Presi-
dent, HDFC Securities
said, “The Nifty extended
its losing streak to a fifth

consecutive session, suc-
cumbing to weak global
cues and shedding 242
points, its lowest close
since June 5, 2024.”

NSE cash market vol-
umes were notably thin,
16% lower than the pre-
vious day and the lowest
since January 1, 2025.

Nifty midcap 100 Index
ended with the losses of
0.94% while Nifty small
cap index closed with the
losses of 1.02%. After early
morning weakness, both
Nifty midcap and smallcap
Indices recovered
nearly 1% from the intra-
day low.




Indonesia
unveils new
sovereign fund

Lofty goal: Indonesia’s President wants to raise annual
economic growth from five to eight percent, REUTERS

Agence France-Presse
JAKARTA
Indonesia on Monday launched a new sovereign
alth fund that wil aim to manage state assets
worth more than $900 billion as President
looks to turbo-charg
in Southeast Asia’s biggest economy.

‘The recently inaugurated leader has pledged to
take the archipelago’s annual growth from five to
lght ercent,ordering bilions of dollars worth
of cuts across government that last week sparked
thefirs rotests o i ule

. Prabowo signed a document at the
presmenml palace injakart inifating the new
fund known as Daya Anagata Nusantara, or
Danantara, which is modelled on Singapore’s
investment arm Temasek and received approval
this month i paramentdominated by the
presidents rulngcouliio

"1, 2 the presilent o the Repubic of
Indonesia, sign... the government decree... about
the organisation and governance of the
Investment Management Body, Daya Anagata
Nusantara,” he said at the palace.

“Itis not just an investment body, it is an
instrument for national development that will
optimise the way we manage our wealth. We are
committed to being a developed nation.”

Danantara willtake control of government
holdings in state companies, with an initial
budget of $20 billion. The government has not
specified which state-owned companies will all
under control of the fund but Mr. Prabowo has
said he wants it to manage more than $900
billion in assets. As of 2023, government data
showed state-owned enterprise assets were worth
$637.5 billion, much lower than Mr. Prabowo’s
target. He will use the fund as an investment
it and G it ek e et 0 20 o
more high-impact national projects” this

Mir. Prabowo said the inital anding would be
used for projects in nickel, bauxite, copper, food
production, renewable energy and building an Al
centre, oil refinery and petrochemical factory.

“New era®
Danantara will be Indonesia’s second sovereign
wealth fund, after the Indonesia Investment
Authority which was launched in 2021 and holds
$10.5 billion in assets.

“This event marks a new era in the
transformation of strategic investment
management in the country,” presidential
secretariat spokesman Yusuf Permana said.

M. Prabowo’s cuts to fund Danantara and an
ambitious multi-billion-dollar free lunch
programme have stoked student-led protests by
thousands across Indonesia’s cities. Austerity
measures announced by M. Prabowo in late
January sparked the rallies last week.

‘The fund will also report directly to Mr.
Prabowo and some experts have cautioned that it
will need proper monitoring and management,
otherwise it could raise governance concerns.

Danantara’s launch was also met with some.
opposition on social media by lndonesmns angry
at the government’s han
country long known for red upe and corruption.

“The state can't even manage life insurance
properly. How can it manage a Danantara-style
‘Sovereign Wealth Fund?” asked one user on X.




Topic — Sovereign Wealth Fund

Why in News ??

e Indonesia launched a new sovereign wealth fund that will aim to
manage state assets worth more than $900 billion as President
Prabowo Subianto looks to turbocharge growth in Southeast Asia’s
biggest economy.



Understanding Sovereign Wealth Funds

Sovereign Wealth Funds (SWFs) are investment vehicles owned by governments,
created to manage national savings, surplus revenues, and foreign currency reserves.
With the increasing complexity of global finance, SWFs have become crucial players in
international markets, influencing investment strategies and economic stability.

Definition: SWFs are state-owned investment funds or entities that are used to
invest in various financial assets, including stocks, bonds, real estate, and other

investment vehicles.

Significance: As of 2023, total assets managed by SWFs have surged to over $10
trillion, making them one of the largest sources of capital worldwide.



Funding Sources for Sovereign Wealth Funds

The funding for SWFs can be derived from multiple avenues, each contributing to the fund's
substantial capital base:

Natural Resource Revenues: Countries rich in resources, like oil or minerals, often
channel surplus revenues into SWFs.

Trade Surpluses: Nations with favorable trade balances can allocate excess funds to
bolster their SWFs.

Bank Reserves: Accumulated bank reserves from prudent fiscal management can serve
as a foundation for SWFs.

Privatization Proceeds: Funds generated from the sale of state-owned enterprises can
also be injected into sovereign wealth initiatives.

Governmental Transfers: Regular budgetary surpluses can further augment the capital
of these funds.



Types of Sovereign Wealth Funds

Sovereign Wealth Funds come in various classifications, each designed to meet
specific economic objectives:

Stabilization Funds: These funds are intended to buffer the economy during
volatile market conditions, helping to stabilize national finances.

Savings or Future Generation Funds: Aimed at preserving wealth for future
generations, these funds invest for long-term growth.

Public Benefit Pension Reserve Funds: Designed to support pension
obligations, these SWFs ensure financial security for retirees.

Reserve Investment Funds: Used primarily to manage foreign currency reserves,
these funds help maintain currency stability.

Strategic Development Sovereign Wealth Funds (SDSWF): Targeting specific
industries, these funds aim to stimulate national economic development.



Investment Strategies and Risk Management

Each Sovereign Wealth Fund adopts unique investment strategies that reflect its
objectives, risk tolerance, and liquidity preferences:

Risk Management: SWFs utilize diverse asset portfolios to mitigate risks,
balancing investments between conservative and high-risk assets.

Liquidity Preferences: Depending on their goals, some funds prioritize immediate
liquidity, while others focus on long-term returns.

Investment Objectives: SWFs may have varying objectives, from maximizing
returns to ensuring the stability of national finances, influencing their overall
strategy.



Case Studies of Notable Sovereign Wealth Funds

Highlighting specific examples provides insights into the operational dynamics of SWFs:

Norway's Government Pension Fund Global: This fund is renowned for its
ethical investment strategies and transparency, managing over $1 trillion in assets.

Abu Dhabi Investment Authority: Known for its diversification into various asset
classes globally, it plays a pivotal role in the UAE's economic strategy.



Challenges and Criticisms of Sovereign Wealth Funds

Despite their advantages, SWFs face several challenges and criticisms:

Political Influence: The potential for political manipulation raises concerns about
the independence of investment decisions.

Market Distortion: Large investments can distort market prices and create
competitive disadvantages for private investors.

Transparency Issues: Many SWFs operate with limited transparency, leading to
public skepticism about their activities.

Conclusion

Sovereign Wealth Funds play an essential role in the global financial landscape, serving
as stabilizers for national economies and investment vehicles for future generations.
Understanding their funding sources, types, and investment strategies sheds light on
their growing influence and the challenges they face.



BOJ isn't fretting about rising bond vields

Reuters
TOKYO

Investors in Japan’s govern-
ment bond market are get-
ting a glimpse of life with-
out heavy intervention by
the Bank of Japan, which is
showing little sign of re-
verting to a hands-on ap-
proach despite the recent
steady rise in long-term in-
terest rates.

BOJ Governor Kazuo Ue-
da issued a mild warning
on Friday that it could in-
crease bond buying if “ab-
normal” market moves
trigger a sharp rise in
yields, but he was reiterat-
ing the bank’s pledge made
when it began tapering
bond purchases in July last
year. He said the central
bank was unwavering in its
stance to allow market
forces to determine long-
term interest rates.

Stepping back: The Bank of Japan wants to diminish its huge

presence in the Japanese government bond market. REUTERS

After ditching a policy
capping bond yields
around zero last year, the
BQJ has set an extremely
high hurdle for conducting
emergency bond buying
operations—a tool it sets
aside only for exceptional
cases such as an abrupt,
uninterrupted spike in
bond yields, said two

sources familiar with the
bank’s thinking.

“It’s natural for bond
yields to creep up if market
bets on the (BOJ’s) terminal
rate is rising,” one of the
sources said, a view
echoed by another source.

“I don’t think the BOJ is
too worried about the
moves, which are grinding

rather than abrupt,” the se-
cond source said.

Japanese government
bond yields (JGB) have ri-
sen steadily since October
last year, initially driven
mostly by rising U.S. Trea-
sury yields.

The BOJ’s decision to
raise short-term rates to
0.5% in January, as well as
stronger than expected
domestic GDP and infla-
tion data, have accelerated
the upward move. The
benchmark 10-year yield
hit a 15-year high of 1.44%
on Thursday, driven by
bets the bank could take
rates higher than thought.

While Mr. Ueda’s re-
marks helped push down
the 10-year yield to 1.42%
on Friday, some market
players predict it could rise
to 1.5% in coming weeks.

“I don’t think markets
see yields as having peaked

just because it hit 1.4%,”
said Naoya Hasegawa,
chief bond strategist at
Okasan Securities, who
sees a good chance of the
10-year yield hitting 1.5%
by end-March.

Paradigm shift

Mr. Ueda said on Thursday
he did not discuss recent
bond yield gains in a meet-
ing with Prime Minister
Shigeru Ishiba, prompting
some traders to buy yen on
the view policymakers saw
no problem with the mar-
ket moves.

The remark came after
BOJ board member Hajime
Takata, a former bond stra-
tegist, said the rise in yields
was a natural reflection of
an improving economy.

The sanguine approach
is a sea change from when
the BOJ mixed vocal warn-
ings and huge bond pur-

chases to cap bond yields
and reflate the economy
under a radical monetary
experiment undertaken by
former Governor Haruhiko
Kuroda. It also highlights
the BOJ’s focus on weaning
the economy off decades
of massive monetary sup-
port including by diminish-
ing its huge presence in the
Japanese government
bond (JGB) market.

Ramping up bond buy-
ing won’t be easy as it
would run counter to the
BOJ’s efforts to phase out
its massive sitmulus.

The BOJ is reducing the
amount of bonds it buys
each month in several stag-
es and now buys 4.5 tril-
lion yen. At the current
pace, analysts expect it to
take roughly seven years
just to halve its 585-trillion-
yen holdings—nearly the
size of Japan’s GDP.



The Shifting Sands of Japan’s Bond Market: A New Era Without Heavy BOJ
Intervention

The BOJ's Hands-Off Approach

The Bank of Japan (BOJ) has historically played a pivotal role in stabilizing its bond
market through aggressive purchases. However, recent statements from Governor
Kazuo Ueda indicate a notable shift.

Historical Context: The BOJ has been a cornerstone of Japan's economic policy,
capping bond yields to maintain low borrowing costs.

Recent Developments: Governor Ueda's remarks about allowing market forces to
dictate yields suggest a paradigm shift in strategy.

Market Reaction: Investors are left to navigate a landscape marked by uncertainty
as the BOJ's formidable presence begins to wane



Understanding Bond Yield

SAURABH

~/ Definition of Bond Yield: Represents the expected annual return for an investor over the bond's teri
to maturity.

¢ Investor Perspective: Summarizes the overall return, including interest payments and principal relative
to the bond's price.

ifi Issuer Perspective: Indicates the annual cost of borrowing when issuing new bonds.

Market Examples and Influences

alll Example of Yield: Three-year Australian government bonds have a yield of 0.25%, indicating the
annual borrowing cost.

. Primary Market: Initial sale of bonds, influenced by interest payments, bond term, and similar bond
prices.

=] Secondary Market: Post-issuance trading, where bond price and yield fluctuate based on market
conditions.

.| Factors Influencing Yield: Calculations depend on interest payments, bond term, and market prices of
comparable bonds



Market Influence on Bond Yield:

/ Interest Payments

Initial Yield » Bond Term

\D Comparable Bond Prices

/-—> Price Fluctuations

Secondary Market

\-b Yield Fluctuations

Summary: Bond yield is a crucial metric for both investors and issuers, reflecting expected returns and borrowing costs,
shaped by various market factors.

Primary Market




Festive fire

Countdown to Easter: Revellers look at a bonfire, as Bulgarians celebrate Mesni Zagovezni, an Orthodox Christian holiday marking the
beginning of the Easter fasting during which they chase away evil spirits with fire rituals, in the village of Lozen, near Sofia, on Sunday. Arp




Mesni Zagovezni (Meat Lent)

Mesni Zagovezni is a moveable feast in the Bulgarian Orthodox calendar.
This feast’s date is not fixed in the civil calendar and varies depending on the
date of Easter. Mesni Zagovezni is always celebrated on a Sunday eight
weeks before Easter.

The traditional family dinner on this day contains only meat, hence the name
of the holiday. After this celebration it is forbidden to eat meat until the end of
the Easter fast period.
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Q. In the era of globalisation Capital Market instability is responsible for
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