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Deflation occurs when the inflation rate falls below zero,
and prices generally decline throughout an economy. 
Disinflation is what happens when the inflation rate falls
but remains positive. 
In disinflation, prices continue to increase but at a slower
rate

Disinflation vs Deflation
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Private investments are assets outside of publicly traded
stocks and bonds, and primarily fall into one of three
categories:

Private credit
Private equity (PE)
Real assets

Private investments are subject to regulatory requirements
that identify investor requirements and the processes used
for finding and approving investors. 
 

Private investment
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Private Credit
Private credit or private debt is the provision of debt
financing to companies from sources other than banks or
public markets. 
These sources typically include debt financing from funds
or private lenders.
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Private Equity (PE)
This is capital investment made into companies that are not publicly
traded. The most common types of PE include:

Venture capital (VC). Early-stage investment, often in companies that
aren’t currently profitable. VC investments have a higher expected rate
of return but significantly higher risk and likelihood of loss of
investment.
Growth equity (GE). Strategic investment in private companies, more
mature than early stage, could be looking to grow as a whole or specific
market area, product innovation or internal operating unit.
Leveraged buyouts (LBO). PE firm or firms taking majority positions in
companies along with debt financing, looking to control and improve or
turnaround opportunistic businesses with expectation of a future sale
for profit.
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Real Assets
Real assets commonly refer to the following:

Commercial and residential real estate
Natural resources such as energy, or commodities from the
timber and farming industries
Investments in infrastructure projects







The Hindu analysis by saurabh pandey sir

Solomon Islands
Solomon Islands is an archipelagic state situated in the south-west
Pacific Ocean, approximately 2,000 kms to the northeast of Australia.
Its land mass of 28,400 km² extends over nearly 1000 islands
comprising nine main island groups. The capital, Honiara, is located on
Guadalcanal, the largest island.
The population of Solomon Islands, estimated to be about 720,956
(2019), is predominantly Melanesian, although there are small
Polynesian, Micronesian, Chinese and European communities. 
There are 63 distinct languages in the country, with numerous local
dialects. 
English is the official language, but Solomons’ Pijin is most commonly
spoken



Solomon Islands was first settled sometime between 30,000 and
28,000 BC by people coming from the Bismarck Islands and New
Guinea when sea levels were lower and Buka and Bougainville
were physically joined to southern Solomon Islands in one
landmass (Greater Bougainville).
In 1893, the UK Government established a protectorate over the
eastern group of islands, with Germany controlling most of the
west. 
The UK protectorate was extended to all nine main island groups
now part of Solomon Islands, while Buka and Bougainville became
part of German New Guinea (later incorporated into Papua New
Guinea).

The Hindu analysis by saurabh pandey sir



For upsc 2025/26 Aspirants
Download saurabh

pandey cse app

visit
saurabhpandeyupsc.com
and click on All courses

9057921649







Paris Club







The Hindu analysis by saurabh pandey sir

The origins and role of the Paris Club in recent days
The Paris Club originated from a meeting held in Paris in 1956 when
Argentina agreed to meet its public creditors. 
Over time, the Paris Club has played a significant role in debt
agreements worldwide. 
According to its website, the club has reached 478 agreements with
102 debtor countries since its inception. 
The total amount of debt treated within the framework of Paris Club
agreements stands at a staggering $614 billion, highlighting its
substantial involvement in resolving debt crises



The Hindu analysis by saurabh pandey sir

The creditor countries meet ten times every year in Paris, France, for a Tour
d'Horizon to discuss issues of debt in broader terms as well as hold
negotiating sessions.
Observer countries and organisations attend the Paris Club meetings to
participate in the discussions and offer technical advice. However, they
cannot participate in the negotiation itself.
India is among the observers, along with the International Monetary Fund
(IMF), World Bank, OECD, United Nations Conference on Trade and
Development (UNCTAD), European Commission, African Development Bank,
Asian Development Bank, European Bank for Reconstruction and
Development (EBRD), and Inter-American Development Bank (IADB).
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construction of the Hainan Free Trade Port (FTP) has taken
shape 
Hainan, a lush tropical island, is not very far from the
Philippines and there has been tensions between both the
countries over the disputed South China Sea.
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